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ENGLISH VERSION

1 The following were the Balance Sheet of Barbie Ltd. and 20
Dolly Ltd. as on 315t March 2017 :

Liabilities Barbie Dolly | Assets Barbie Dolly
Ltd. Ltd. Ltd. Ltd.
Equity shares of Goodwill - 6,00,000
Rs. 100 each 20,00,000 | 15,00,000 | Frechold building 5.00,000 -
General Reserve 1,23,000 - | Machinery 7,60,000 7.23,000
P& L Al. 2.40,000 75,000 | Stock 4,74,000 1,27,000
Creditors 5,27,000 | 3,14,000 [ Debtors 8,14,000 4,18,000
Bills Payable -1 1,27,000 | Cash and bank 3.42,000 1,48.000
28,90,000 | 20,16,000 28,90,000 [ 20,16,000

Additional Information :

(1)

)

)

(4)

©)

Both the companies decided to wind up and to acquire the
business of these two companies, a new Co. called Cinderella
Ltd. was formed with share capital of Rs. 35,00,000 divided
into shares of Rs. 100 each and 500, 5% debentures of
Rs. 100 each.

All assets of Barbie Ltd. Except cash and bank balance were
sold at the following mentioned revalued figures :

(a) Freehold building and machinery after writing off 20%
and stock after increasing 10% value.

(b) New company agreed to pay to creditors.

All the assets of Dolly Ltd. were purchased by New Co. with
the exception of Cash and bank balance. In assets, Goodwill
valued at Rs. 3,00,000 and machinery at Rs. 4,00,000 whereas
remaining assets were taken over at book values. Liabilities
were taken over at book value by the new company.

The consideration in case of Barbie Ltd. paid by 10,000 shares,
250 debentures and balance in cash, while incase of Dolly Ltd.
7,000 shares, 250 debentures and the balance was paid in cash.

The remaining shares of the New Co. were issued to public
at a premium of Rs. 10 per share and all these shares were
subscribed for and were fully paid.

You are requested to prepare Ledger Accounts in the books of Barbie
Ltd. and also prepare B/S after amalgamation.
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1 The balance sheet of Mickey Company and Mouse 20
Company as on 31-3-2016 are given below :
Liabilities Mickey| Mouse | Assets Mickey | Mouse
Ltd. Ltd. Ltd. Ltd.
Paid up capital Land & Building 20,000 [ 7,500
Fully paid up shares Plants & Machinery 10,000 [ 5,000
of Rs.10 each 25,0001 10,000 | Stock 5,000 4,000
Reserve fund 5,000 2,500 | Debtors 2500
Provident fund -| 2,500 [ Less BDR 200 2,300 2,500
Workmen's accident fund [ 1,000 - | Investments 2,500 -
Profit and loss A/c 2,500 -| Cash 1,000 3,000
12% Debentures 5,000 - | Profit & Loss A/c - 500
Creditors 4,000] 7,500 | Preliminary exp. 1,700 -
42,500| 22,500 42,500 | 22,500
It was decided to establish a new company Mickey - Mouse Ltd.
as on 1-4-2016 to carry out amalgamation of both the above
companies. Main conditions of amalgamation were as under :
For Mickey Ltd.
(1) Goodwill of the company was to be calculated at twice the total
profit of the last 3 years. Average profit of the last three years

was Rs. 1,250.

(2) Book value of Land and Building is 20% less than the market
value. Land and Building were to be taken up at market price.

(3) Investments except that of Rs. 750 and cash are not to be taken.

(4) Debtors require a provision of 10% as bad deb reserve

(5) A claim of Rs. 250 is accepted by the company against
workmen's accident fund, which will be paid by Mickey - Mouse

Ltd. in future.

(6) Purchase consideration will be discharged as follows :

(a) Equal number of new company's equity shares of Rs. 10
each at a price of Rs. 16 per share.

(b) 10% new company's debentures to the old company in
such a manner that debentures of the old company do not
have to incur any loss of interest.

(c) Balance amount in cash.
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For Mouse Ltd.

(1)

)

Pass

Plant and Machinery to be valued at 16% more. Other Assets
and Liabilities to be taken at their book value.

Purchase consideration to be discharged in the form of 750
shares of Rs. 10 each of Mickey-Mouse Company at market
price of Rs. 16 and balance in cash.

necessary journal entries in the books of Mickey-Mouse Ltd.

Prepare balance sheet as on 1-4-2016. Show your calculations as a
part of working notes.

2 The Balance Sheet of Hetvik Co. Limited on 31-12-2016 is 20
as under :
Liabilities Amount | Assets Amount
2500 Equity shares Land & Buildings 1,60,000
of Rs. 60 cach Plant & Machinery 4,96,000
fully paid 1,50,000 | Sundry Debtors 1,60,000
Debentures and Sinking fund
mterest account 4,40,000 mvestment 80,000
Sundry creditors 1,20,000 | Cash in hand 4,000
General Reserve 86,000 [ Preliminary expense 20,000
Debenture redemption
sinking fund 80,000
Profit and Loss A/c 44,000
9,20,000 9,20,000

Hetvik Co. Limited went into voluntary liquidation on 31-12-2016
and its business was absorbed by Bruhi Co. Limited on the following
terms :

(1)

)
)

Bruhi Co. Limited to take over land and building, plant and
machinery and investments at book value, sundry debtors at
Rs. 1,40,000 and goodwill at Rs. 1,24,000 but not cash.

Bruhi Co. Ltd. to take over sundry creditors.

Purchase price to be satisfied by the issue of 5,000 equity share
fully paid of Rs. 60 each of which the market value was at
Rs. 80 each.
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(4) Liability of debentureholders including interest to be met by

issue of Rs. 4,80,000 7% debentures by the Bruhi Co. Ltd.
The cash Rs. 4,000 just sufficed for the expenses which Hetvik Co.
Ltd. had to meet. Pass journal entries giving effect to the above
scheme in journals of both companies. And prepare Balance Sheet
of Bruhi Ltd. after absorption of Hetvik Limited.

OR
The following is the balance sheet of Madhav Limited as on 20
31-3-2017 :
Liabilities Amount | Assets Amount
8% 2,000 Pref. shares Goodwill 30,000
of Rs.100 each 2,00,000 | Building 5,00,000
6,000 Equity share Machinery 2,50,000
of Rs. 100 each 6,00,000 | Investments 1,00,000
General reserve 50,000 | Stock 70,000
Profit and Loss A/c 40,000 | Debtors 25,000
10% Debentures 1,50,000 | Cash in hand &
Creditors 60,000 Bank balance 25,000
Discount on debentures 10,000
Preliminary expense 40,000
11,00,000 11,00,000
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On 1-4-2017 Pranjal Ltd. absorbed Madhav Ltd. with following
conditions :

(1) Pranjal Ltd. took over the tangible assets except cash, bank
balance and investments. It also took over creditors.

(2) The equity shareholders of Madhav Ltd. were to be allotted
five equity shares of Pranjal Ltd. of Rs. 10 each at a market
price of Rs. 12 per share for every share held by equity
shareholders. Liquidation expenses Rs. 7,000 were to be met
by Pranjal limited.

(3) The preference shareholders of Madhav limited were to be
allotted eight equity shares of Pranjal limited of Rs. 10 each
at a market price of Rs.12 per share, for every share held by
pref. shareholder.

(4) Investment were sold for Rs. 82,000.
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(5) The debentureholders of Madhav limited were to be allotted
10% debentures of Pranjal limited in such a way that debenture
holders get 20% premium.

(6) Pranjal limited took stock at Rs.

62,000, machinery at

Rs. 2,10,000 and provision for doubtful debts equal to 5% on

sundry debtors.

Show the following accounts in the books of Madhav Limited :

(1) Realization A/c

(i) Equity shareholders A/c
(iii) Pref. Shareholders A/c

(iv) Bank A/c

Prepare Balance Sheet in the books of Pranjal Limited.

The Balance Sheet of Dipal Ltd. as on 31-3-2017 is as under : 15

Liabilities

Amount

Assets

Amount

15,000 Equity shares

of Rs 50 Goodwill 1,50,000
cach fully paid 7,50,000 | Patent 2.25,000
10% Cumm. Pref. Share of Machinery 3,75,000
Rs.10 each full paid 4,50,000 | Building 5,25,000
15% debentures 3,00,000 [ Stock 1,87.,500
O/s interest on Debentures 45,000 | Bills Receivable 37,500
Creditors 2,25,000 | Bank balance 75,000
Directors fee not paid 30,000 | Debenture discount 30,000
Preliminary expense 45,000

Profit and Loss A/c 1,50,000

18,00,000 18,00,000

Tribunal has sanctioned following scheme for Capital Reduction :

(1) Debentureholders forego their claim on outstanding interest.

(2) 60% Directors fee was already paid to directors. They returned
that amount and forego unpaid amount.

(3) Equity shares are sub-divided into equity shares of Rs. 10 each.

(4)  After sub-division, equity shares are reduced to Rs 5 per share.

(5) Preference shares are reduced to Rs. 5 per share.
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(6) Creditors are reduced to Rs. 1,50,000 and value of patent is

decided Rs. 75,000

(7) Goodwill and other fictitious assets are written off.

(8) Machinery and Building are reduced by 20%
(9) Stock worth Rs. 75,000 is reduced by 50%
In the books of Dipal Limited :

(1)  Write necessary journal entries

(i) Capital Reduction Account

(iii) Balance Sheet after Capital Reduction.

OR
3 Balance Sheet of Bhumika Limited as on 31-3-2017 is as under : 15

Liabilities Amount | Assets Amount

8% Pref. Share capital
of Rs.100 each fully paid 3,00,000 [ Goodwill 1,50,000
Fully paid Equity Frechold Property 6,00,000
share of Rs. 10 each 12,00,000 | Plant 2,00,000
9% Debentures 3,20,000 | Patent 80,000
O/s. Interest on debentures 28,800 | Investments 1,20,000
Creditors 3,51,200 | Stock 3,00,000
Debtors 3,40,000
Preliminary expense 60,000
Profit and Loss A/c 3,50,000
22,00,000 22,00,000

Following Scheme for Capital Reduction is approved for

implementation :

(1) Preference shares are reduced to Rs. 10 per share.

(2) Equity shares are reduced by Rs. 5 per share.

(3) Debenture holders forego their claim for outstanding interest.

(4) As a part settlement, debentureholders agree to accept freehold

property for Rs. 2,00,000 (Book value Rs. 1,60,000).
5) Remaining freehold property revalued at Rs. 5,50,000.
g property

(6) Investments were sold for Rs. 1,60,000.
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(7) Preference dividend is not declared since 1-4-2014. Pref.
shareholders forego their 50% amount of dividend and remaining
50% accept equity share of Rs. 5 paid.

(8) Write off intangible and fictitious assets.

(9) Expense for reconstruction is Rs. 12,800.

(10)

Balance amount remaining in Capital reduction account is

utilized to write off plant and stock in proportion of their book

value.

Pass journal entries and prepare Balance Sheet of the company after

Capital Reduction.

4 The Balance Sheet of Priyal Limited on 31-3-2017 is as under : 15

Liabilities Amount | Assets Amount
8000 Equity shares of Goodwill 1,60,000
Rs. 100 each 8,00,000 | Building 3,60,000
6000 12% Pref. Shares of Plant & Machinery 5,00,000
Rs. 100 each 6,00,000 | Stock 4,80,000
Reserve Fund 1,00,000 | Debtors 2,52,000
Profit and Loss A/c 2,00,000 [ Less: B.D.R._12,000 | 2,40,000
10% Debentures 2,70,000 | Bills Receivable 1,60,000
Creditors 1,40,000 | Cash and Bank 1,40,000
Bills Payable 30,000 | Preliminary Expense 60,000
Share Underwriting
Commission 40,000
21,40,000 21,40,000

A new company Keshvi Limited was formed to take over the business
of Priyal Limited except Cash and Bank balance. The following terms

are agreed upon :

(1) Five equity shares of Rs. 100 each (Rs. 80 paid) of Keshvi
Limited will be given against four equity shares of Priyal Ltd.

(2) Four equity share of Rs. 100 each (Rs. 80 paid) of Keshvi
Limited will be given against three Preference shares of Priyal
Ltd.

(3) The debentureholders of Priyal limited to be issued sufficient
debentures of Keshvi limited so as to give them a premium
of 5%.
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(4) To pay liquidation expense of Rs. 16,500 in cash by Keshvi
limited.

(5) Bills Receivable is not taken over by Keshvi Limited and 90%
was realized from bills receivable in full settlement of its
account.

(6) Actual liquidation expenses of Rs. 30,000 were paid by
Priyal Ltd.

From the above information prepare :
(1) Realization Account
(i) Reconstruction Account
(ii1) Other necessary accounts in the books of Priyal Limited.
OR
4 Write Short Notes : (any three) 15
(1) As per AS - 20 what is EPS ? Explain types of EPS.

(2) What is Operating lease as per AS -19 ? Explain disclosures to be
made by Lessee in Operating lease.

(3) Explain following definitions as per AS-18 :

(1) Related Party

(i) Control

(ii1) Significant influence.
(4) Under which conditions are Reportable Segments recognized?
(5) As per AS-16, explain Borrowing Cost and Qualifying Asset?

NAZ-002-001405] 16 [ 30,000/942-174 |



